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IV Semester B.Com; Examination, Sept./Oct. 2022
(CBCS Scheme)
COMMERCE
Paper - 4.3 : Advanced Corporate Accounting

Time : 3 Hours ' Max. Marks : 70

Instruction : Answers must be written completely either in English or
in Kannada only.

SECTION - A

1. Answer any 5 questions. Each question carries 2 marks : (2x5=10)
a) What is meant by premium on issue of shares ?

b) State any two legal requirements with regard to redemption of preference
shares under Companies Act.

c) How would you treat liabilities not taken over by Transferee Company under
acquisition ?

d) What are the types of amalgamation ?

e) What entry is passed when there is any increase in the value of any asset
in case of internal reconstruction ?

f) State the methods of calculating PC.
g) What is Social Accounting ?

SECTION - B
Answer any 3 questions. Each question carries 6 marks : (3x6=18)

2. A company had 5,000, 6% redeemable preference shares of ¥ 100 each fully
paid. These shares were due for redemption on 31-3-21 at a premium of 10%.
To carry out the redemption the company issued 1250 equity shares of ¥ 100
each at par. The company had a balance of ¥ 75,000 in securities premium
account and ¥ 4,87,500 in Profit and Loss a/c. Pass necessary journal entries.

3. Archana Ltd. resorted to internal reconstruction. The scheme was as under :

a) 80,000 Equity shares of ¥ 10 each fully paid to be converted into 40,000
equity shares of ¥ 5 each fully paid.

b) 4,000, 12% pref. shares of ¥ 100 each fully paid to be converted into 40,000
equity shares of ¥ 5 each fully paid.

c) 600, 15% debentures of ¥ 1,000 each to be discharged by the issue of 80,000
equity shares of ¥ 5 each fully paid.

d) The amount so available be appropriated to write off the following :
P and L A/c (Dr.) - 4,00,000, Goodwill - ¥ 2,00,000, Machinery — ¥ 1,50,000.
Prepare Capital Reduction A/c.

P.T.O.
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4. ‘D’ Ltd. was acquired by ‘N’ Ltd. The share capital of ‘D’ Ltd. was 4,000 shares
of ¥ 100 each. ‘N’ Ltd. issued 2 shares of ¥ 60 each at ¥ 65 per share and also
agreed to pay X 2 in cash to the shareholders of ‘D’ Ltd. in exchange for one
share in ‘D’ Ltd.

D Ltd., sold in the open market 1/4™ of the shares received from ‘N’ Ltd. at the
average rate of ¥ 63 per share.
a) Give the statement of purchase consideration.

b) Ascertain the profit or loss made on sale of shares.

5. The following particulars relate to Prasad Ltd., which went into voluntary liquidation.

Preferential Creditors ¥ 40,000, Debentures holders ¥ 1,00,000
Assets realized ¥ 3,96,500, Liquidation expenses ¥ 10,000
Unsecured creditors other than preferential creditors ¥ 3,20,000.

You are required to prepare Liquidator’s Final Statement of A/c allowing for his
remuneration at 2% on assets realized.

6. Explain the need for Human Resource Accounting.

SECTION -C

Answer any 3 questions. Each question carries 14 marks : (3x14=42)

7. The Balance Sheet of Spotlight Ltd. as on 31-3-22 is as follows :

Liabilities 4 Assets -
60,000, 14% Red. Pref. shares of Machinery 25,00,000
¥ 20 each 12,00,000 Furniture 9,00,000
4,00,000 equity shares of ¥ 10 each 40,00,000 Investments 3,50,000
PandL a/c 7,00,000 Stock 15,00,000
Sundry Creditors 11,00,000 Debtors 14,00,000
Bank 3,50,000
70,00,000 70,00,000

Redeemable preference shares are redeemed at a premium of 5% on 1-4-22.
In order to facilitate the redemption, it was decided to :

a) Sell investments at a loss of ¥ 50,000
b) To finance the redemption :
i) P and L a/c to be utilized leaving the balance of ¥ 2,00,000.
ii) Issue sufficient new equity shares of ¥ 10 each at a premium of ¥ 2 per
share.

Pass necessary journal entries and show the Balance Sheet after the redemption.
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8. A Ltd., and B Ltd., agreed to amalgamate and form a new company called

C Ltd. The Balance Sheet on the date of amalgamation was as under :

Liabilities A Ltd. B Lid. Assets A L;d. B thd.
Share capital 1 ,O0,0T)O 1,40,300 Fixed assets  1,20,000 1,80,000
Reserve 1,70,000  1,00,000 Stock 60,000 1,10,000
Creditors 40,000 90,000 Debtors 80,000 1,30,000
Bank Loan - 90,000 Cash 50,000 -

3,10,000 4,20,000 3,10,000 4,20,000

The purchase consideration was to be based on the net assets of the Co. but
subject to an addition of ¥ 90,000 to compensate to A Ltd., for its super profits.

The shares of ¥ 10 each in C Lid., were to be issued to A Ltd,. and B Ltd., at
the premium of ¥ 5 per share and in proportion to the agreed net assets.

C Ltd., proceeded to issue to public 12,000 shares of ¥ 10 each at a price of
X 15 per share.

a) Calculate the number of shares issued to A Ltd., and B Ltd.
b) Pass opening entries in the books of C Ltd.
c) Prepare the amalgamated Balance Sheet.

. The following is the Balance Sheet of Mangala Ltd. as on 31-3-22.

Liabilities L4 Assets 3
1,20,000 shares of ¥ 10 Land and Buildings 9,00,000
each 12,00,000 Machinery 5,00,000
Sundry Creditors 3,00,000 Stock 1,70,000
Bank overdraft 2,80,000 Debtors 2,00,000
P and L account 10,000
17,80,000 17,80,000

The company went into voluntary liquidation and the assets are sold to Lakshmi

Ltd. for ¥ 15,00,000, payable as to % 6,00,000 |
; L el ;00,000 in cash ' 2
discharge creditors and bank overdraft ang pay the Windin(wmch sufficed to

Prepare necessary ledger accounts in the books of Mangala Ltd
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10. The Balance Sheet of P Co. stood as follows on 31-3-22.

Liabilities L4 Assets 4
19,000 Equity shares of Land and Buildings 1,00,000
X 100 each 19,00,000 Machinery 2,80,000
Debentures 1,00,000 Stock 3,70,000
Creditors 1,00,000 Sundry Debtors 1,80,000
Goodwill 2,00,000
PandL a/c 9,70,000
21,00,000 _ 21,00,000

The Co. is to be reconstructed as follows :

a) Shares of T 100 are to be reduced to an equal number of fully paid shares
of ¥ 40 each.

b) To issue 1000 new shares of ¥ 40 each fully paid to debenture holders in
full settlement.

c) The amount available is to be utilized in writing off the goodwill and P and
L a/c and the balance in writing down the value of machinery.

d) Authorized capital of Co. is 20,000 shares of ¥ 100 each .

Give the necessary journal entries. Prepare a reconstructed Balance Sheet.

11. The capital of the X Ltd., was as follows :
4,000 ordinary shares of ¥ 100 each fully paid.
3,000 ordinary shares of ¥ 100 each X 80 per share paid up.
1,000 preference shares of X 100 each fully paid.

The various creditors amounted to ¥ 1,00,000. This included secured cr.editors
worth Z 30,000. The liquidator's remuneration was worth Z 2,500. The liquidators

made a call of ¥ 15/- share on the ordinary shares which were partly paid up.

i 0.
Thic was paid in full. He also realized all the assets amounting to ¥ 2,91,00

Prepare the liquidators account showing the return to the share holders.
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